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Ad valorem taxes levied by various states on vessels moving in interstate operations along inland waterways must be 
fairly apportioned to the commerce carried on within the taxing state pursuant to the formula applicable to other 
interstate enterprises. 


Ad valorem taxes levied by various states on vessels moving in interstate operations along inland waterways must be fairly 
apportioned to the commerce carried on within the taxing state pursuant to the formula applicable to other interstate 
enterprises.' Moreover, the rule permitting taxation of personal property used in interstate operations by two or more states on 
an apportionment basis precludes taxation of all of such property by the state of the domicile.’ Indeed, domiciliary states are 
prohibited from taxing the full value of inland water vessels that operate continuously outside the state.’ 


However, a vessel registered or enrolled and having its home port in one state is not subject to taxation in another state where 
it may happen to be merely temporarily and transiently as an incident to the commerce in which it is engaged,’ and ships or 
boats owned by a foreign corporation and having no permanent situs in the state are taxable at the domicile of the foreign 
owner and not in the state. A vessel which is employed exclusively or for an indefinite length of time‘ or is permanently 
moored’ in one state may be taxed in that state although it is registered or enrolled in another state and the owner is a 
nonresident.* A statute for determining in which of two in-state counties a boat is taxable does not apply to the assessment of 
tax on the taxpayer’s boat which is located in another state.’ 


The number of vessels may be estimated by some reasonable method whenever such vessels are being used in transportation 
on inland waters and it is impossible to assign a situs at large to the vessels in entirety. "° 
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